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TO OUR STOCKHOLDERS: 


There is presented herewith a Balance Sheet 
of your Company showing Its condition as at Dec¬ 
ember 30, 1939, together with a summary of in¬ 
come and Surplus for the 52-week period ended 
December 30, 1939, which sets forth the operating 
results of the Company for this period. 1 request 
that you examine these statements and the Aud¬ 
itor’s Certificate attached thereto. 

Figures as certified to by Certified Audits 
Company show profits for the 52-week period to be 
$223,945.14, after provision for taxes, deprecia¬ 
tion and expenses. This amounts to about $1.12 per 
share, which under present conditions is consider¬ 
ed very satisfactory. 

Your Board of Directors has authorized the 
sale of the 50,000 shares of the unissued stock of 
your Company to a group of underwriters, and if 
this stock is sold the proceeds of same will be used 
to retire bank loans and other credits and for addi¬ 
tional working capital and expansion of business as 
conditions may warrant. 

We are also enclosing herewith proxies of our 
annual stockholders meeting to be held on the 19th 
of February, 1940, at 10 o’clock A.M. We trust you 
will be interested in voting your shares at the meet¬ 
ing either in person or by proxy as a large repre¬ 
sentation of stockholders is desirable. We would 
welcome your attendance at the meeting and your 
proxy will not be used if you vote in person. 

For myself and associates, we thank you for 
your help in securing new customers for our stores, 
which has contributed to the continued success of 
our business. 

Sincerely yours, 

Greenville, S. C. R. E. EBERT, 

Feb. 3, 1940 President 
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DIXIE-HOME STORES 

(A SOUTH CAROLINA CORPORATION) 

BALANCE SHEET 

DECEMBER 30, 1933 


ASSETS 


CURRENT ASSETS: 


Cash on hand and on deposit ...... 

Accounts receivable ------—-- 

Inventories: 

Stores ..-____ $446,276.34 

Bakery _______ 2,590.64 

Warehouse (including mdse In transit. S64.420.07_411,417.78 

TOTAL CURRENT ASSETS ..—... 


99,317.14 

9,025.46 

860,284.76 

968.627.36 


COST DEPRECIATION BOOK 
FIXED ASSETS: RESERVED VALUE 

Land and buildings 

Warehouses ...$ 37,887.17 S 5,668.56 $ 32.21S.51 

Furniture & fixtures . 287,933.06 123,083.80 164.S44.26 

Bakery Equipment . 11.275.05 6.706.20 4.56S.S5 

Automotive equipment. 50.957.40 25.600.21 25.357.19 

Improvements tc 

Leased property .. 1.S71.34 173.20 1,693.14 

TOTAL .-.:._Z; 389^24702 ~ l6L242707~ meSLSKS ‘ 228.6Sl.95 

PREPAID EXPENSES (insurance, licenses, interest, etc.)_ 14.9S1.3S 

OTHER ASSETS ...-..._....... 4,099.00 

TOTAL ASSETS .... 1,216,389.69 


LIABILITIES 

CURRENT LIABILITIES: 


Notes payable—banks ..... $ 201.500.00 

Accounts payable (including merchandise ir. transit. $60,537.47) 103.673.1S 

Accrued taxes ....... 85.534.40 

Accrued expenses .......... 5.770.79 

TOTAL CURRENT LIABILITIES .... 396,478.37 


CAPITAL: 

Capital stock—authorized 250,000 shares of common 
stock of a par value of $1.00 each; 200,000 shares out¬ 
standing. The remaining 50,000 shares are subject to 


an underwriting agreement dated Dec. 27. 1939_ $200,000.00 

Surplus ....—.—.... 619,91132 819,911.32 

TOTAL LIABILITIES AND CAPITAL .... 1,216,389.69 
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SUMMARY 

OF 

INCOME AND SURPLUS 

FOH THE YEAR ENDED DECEMBER, 30, 1930 


Sales . 

Cost of Sales .... 

Gross Profit or. sales .. ... 

Selling, Genera! and Administrative Expenses .. 

Net Income from Trading . 

Other Income ..-. 

Total Income ..— 

Income Charges ... 

Net Income before Provision for Income Taxes 

Provision for Federal ar.d State Income Taxes . 

Surplus for the period —. 

Surplus, January 1, 1939 ... . 

Total ..... 

Dividends Paid .-. 


$3,601,491.52 
6,8431231.70 
" 1,758.259.82 
1.535,540.18 
222,719.64 
72,591.09 
295,310/73 
7,215.67 
288/295.00 
64.149.92 
223794535 
515,966.18 
739,911732 
120,000.00 


Surplus, Decei 


AUDITORS CERTIFICATE 

We have made an examination of the balance sheet of Dixie-Home Stores, 
Greenville, S. C„ as at December 30. 1939, and of the income and surplus accounts 
for the period January 1 to December 30, 1939. In connection therewith, we have 
reviewed the system of internal control and the accounting procedures of the 
company and have examined o- tested accounting records of the company and 
other supporting evidence, to the extent we deemed appropriate. 


Store inventories aggregating $440,276.34, were taken from the books which 
are adjusted to physical inventories at frequent intervals. The selling prices its 
shown by these records were reduced by a conservative and consistent margin to 
reflect cost prices, which, in our opinion, were not In excess of market. Ware¬ 
house and bakery inventories, aggregating $346,997.71, a-nd S2.590.64, respectively, 
were taken and priced by the management at the lower of cost or market. The 
remaining $64,420.07 represents merchandise in transit for which payment has 
been made or the liability therefor has been set up. Warehouse inventories 
were thoroughly test checked by us as to quantities,^ condition and prices and 

In our opinion, the accompanying balance sheet and related statement of in¬ 
come and surplus, fairly state the financial condition of the corporation at Dec¬ 
ember 30. 1939. and the results of its operations for the fifty-two (52) weeks end¬ 
ed that date, and conform to generally accepted accounting principles consistently 
applied. 

CERTIFIED AUDITS COMPANY 
Columbia, South Carolina By: J. W. Hunt 

January 19. 19-10 Certified Public Accountant. 


Reproduced with permission of the copyright i 


r. Further reproduction prohibited without permission. 






